FEDERAL ELECTION COMMISSION RQ-2

WASHINGTON, O 2463

Vera C. Magee, Treasurer
Detroit Democratic Club - PAC
1642 First National Building
Detroit, MI 48226

Identification Number: Co32 1075
Reference: Qctober Quarterly Report (7/18/96-9/30/26)

Dear Ms. Magee:

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

Schedule A of your report {pertinent portion(s) attached) discloses a
contribution(s) from an organization(s} which is not a political committes
resistered with the Commission. In order for your commmittee to accept
contributions from unrepistered organizations inte aceounts used to
influence federal elections, your committee should take steps to insure that
the contributor(s} used pormissible funds to make the contribution{s) to
avoid viclating 2 U.8.C. §§441a(f) and 441b or 11 CFR §102.5(b). Tinder
11 CFR 5102.5(h), organizations which are not political committess under
the Act and choose to contmibote to federal committees must sither: 1)
establish & separate account which contains only those funds permitted
under the Act, or 2) demonstrate through a reazsonable sccounting method
that the organization has received sufficient funds subject to the limitations
and prohibitions in order to make the contribution,

If the contribution{s) in question was incompleately or incorreetly disclosed,
you shouid amend your original report with clarifying information. In
addition, please clarify whether the contmbubon(s) received from the
referenced orgamization{z) i permissible, Teo the extent that your
committes has received impermissible funds, the Commission recommends
that you transfer the impermissible funds to an account not used 1o
inflience federal elections or refund the impermizsible armount{s) to the
donor(s} in accordance with 11 CFR §103.3(b). In erder to protect the
donor's interests, the Commission recommends that you inform the
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contributor{s) in writing to provide the donor(s) with the option of receiving
a refund or granting written authorization for a transfer to another account.

Please inform the Commussion of your corrective action immediately in
wiiting and provide & photocopy of vour check for the transfer-out or
refund. Should yvou choose to transfer-out or refund the conmibution(s), the
Commission will presume the funds were impermissible if no statement
from vour committee provides information to the conteary. Transfers-out
and refunds should be disclosed on & Schedule B supporting Line 22 or 28
of the report covering the period during which the transaction was made.

Althongh the Commssion may take further legal action cencerming the
acceptance of prohibited contributions, prompt action hy your committee in
transferring-out or refunding the amounts will be taken into consideration.

-Your report discloses no  payments for adimindstvative  expenses.
Adminiztrative expenses are payments made for the purpose of operating a
politica]l committee including, but not linited to, rent, utilitics, salaries,
telephone service, office equipment and supplies. Any such payments to a
person aggregating in excess of $200 in a calendar year must be disclosed
an Schedule B supporting Line 21(b) of the Detailed Summary Page. 2
LUSC. 8434(b)5) If these expenses are being paid by a comnnected
organization, your Statement of Organization must be amended to reflect
this relationship. 2 U.S.C. §433(bK2} In addition, if expenses have been
mewrred but nat paid in a reporting period, the activity should be disclosed
as a debt on Schedule I}, if the obligation is $500 or more, or outstanding
for sixty days or more. 11 CFR §104.11

Any goods or services provided to your committee by a person, except
volunteer getivity (1.6, a person's time), would be considered an in-kind
vontribution from that person, and would be subject o the disclosure
requiremenis of 2 US.C §434(b)(3) and 11 CFR §104.13, and the
limitations and prohibitions of 2 U.5.C. §§441a and 4415, '

Clarification regarding administrative expenses should be disclosed during
each two year election gygle beginning with the first report filed in the non-
election wvear. Pleass provide the neecessary information tegarding
administrative expenses incurred by your committee and/or amend your
report to diselose such expenses according to the referenced provisions of
the Act and Commission Regulations.

-Be advised that you have used am incorect commitee identifisation
number on the Swnmary Page of your report(s). Please file all future
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reporie and correspondence using your correct idemtification mumbes,
CO03Z1075, to avoid potential efrors in ¢ntering your Teports ontc the
public record. .

A written response or an amendmest to vour original repor(s) corresting the above
probler(s) should be filed with the Federal Election Commission within fifteen (135) days
of the date of this letter. If vou need assistance, please fee] free to contact me on oux
tall-free number, (E00) 424-9530. My local number iz {202) 219-3380.

- -+, Neil Evans
Reports Analyst
254 Reports Anslysis Divigion
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